Clj , CHINA INTERNATIONAL HOLDINGS LIMITED

(Bermuda Company Registration No. 23356)
SECOND QUARTER AND HALF-YEAR FINANCIAL STATEMENTS BR THE PERIOD ENDED
30 JUNE 2012

PART | — INFORMATION REQUIRED FOR QUARTERLY (Q1, Q& Q3), HALF-YEAR AND
FULL YEAR ANNOUNCEMENTS

1(a) A Consolidated Statement of Comprehensive rreqfor the group) together with a
comparative statement for the corresponding peoiothe immediately preceding financial

year.

Group
3 months ended Increase / 6 months ended Increas
30.06.2012 30.06.2011 (Decrease) 30.06.2012 30.06.2011(Decrease)
RMB’'000 RMB’000 % RMB’'000  RMB’000 %
Turnover 19,274 21,438 (10.1) 29,056 52,567 (44.7)
Cost of services provided (6,905) (5,538) 247  (12,164) (21,598) (43.7)
Gross profit 12,369 15,900 (22.2) 16,892 30,969 (45.5)
Other income 4,276 570 650.2 6,489 2,058 215.3
Administrative expenses (3,396) (2,913) 16.6 (6,259) (6,043) 3.6
Other operating expenses (4,729) (3,826) 23.6  (10,266) (9,256) 10.9
Profit from operations 8,520 9,731 (12.4) 6,856 17,728 (61.3)
Share of loss of associates - - - (34) - NM
Finance costs (765) (16) 4681.3 (772) (24)  3116.7
Profit before income tax 7,755 9,715 (20.2) 6,050 17,704 (65.8)
Income tax expense (2,118) (4,194) (49.5) (2,902) (6,872) (57.8)
Net profit, representing total
comprehensiveincomefor the
period 5,637 5,521 2.1 3,148 10,832 (70.9)
Owner s of the Company 2,125 557 281.5 (867) 1,600 (154.2)
Non-controlling interests 3,512 4,964 (29.3) 4,015 9,232 (56.5)
5,637 5,521 2.1 3,148 10,832 (70.9)

NM: Not Meaningful
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The Group’s profit and total comprehensive incooretlie period is arrived at after crediting /
(charging) the following:

3 months ended 6 months ended
30.06.2012 30.06.2011 30.06.201230.06.2011
RMB’000 RMB’000 RMB’000 RMB’000

Interest income 4,010 1,178 6,098 2,396
Depreciation of propety, plant and equipment (1,389) (1,269) (2,834) (2,685)
Amortisation of intangible assets (362) (430) (623) (766)
Loss on exchange, net 9) (1,241) (138)  (1,245)
Auditors' remuneration (464) (413) (634) (577)
Gain / (loss) on disposal of property, plant and
equipment - 4 (6) 4
- - (34) -

Share of losses of associates
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1(b)(0)

A Statement of Financial Position (for tissuer and group), together with a comparative
statement as at the end of the immediately pregdiiancial year.

Group Company
30.06.2012 31.12.2011 30.06.2012 31.12.2011
RMB’000 RMB’000 RMB’000 RMB’000
Non-Current Assets
Property, plant and equipment 84,541 80,757 - -
Intangible assets 18,662 19,285 - -
Investment properties 22,900 22,900 - -
Goodwill 20,303 20,303 - -
Investment in subsidiaries - - 220,049 220,049
Investment in associates 101,727 97,025 - -
Long term loan receivable 150,000 - - -
Deferred tax assets 519 519 - -
398,652 240,789 220,049 220,049
Current Assets
Properties for development 237,943 235,207 - -
Refundable deposits - 10,000 - -
Deposit for property development 20,000 - - -
Prepayments, deposits, and other receivables 9,210 7,180 154 293
Inventories - 939 - -
Trade receivables 6,375 6,974 - -
Gross amounts due from customers for contract work 18,855 15,341 - -
Due from associates 48,591 45,175 - -
Due from related companies 691 517 - -
Due from subsidiaries - - 500,473 504,193
Due from non-controlling shareholders 585 589 - -
Restricted bank balances 143 8,463 - -
Cash and bank balances 266,179 300,140 1 1
608,572 630,525 500,628 504,487
Current Liabilities
Trade payables 14,448 11,980 - -
Other payables and accruals 11,467 19,737 1,528 2,140
Receipts in advance 16,607 18,440 - -
Gross amounts due to customers for contract work ,0472 4,678 - -
Due to an subsidiary - - 128,712 128,712
Due to an associate - 5,469 - -
Due to non-controlling shareholders 38,199 38,188 - -
Current tax liabilities 8,368 12,509 - -
91,136 111,001 130,240 130,852
Net Current Assets 517,436 519,524 370,388 373,635
Total AssetsLess Current Liabilities 916,088 760,313 590,437 593,684
Non-Current Liabilities
Deferred tax liabilities 7,753 6,926 - -
Long term loan payable 151,149 - - -
158,902 6,926 - -
Net Assets 757,186 753,387 590,437 593,684
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Capital and reserves
Share capital

Reserves

Shareholder's equity
Non-controlling interests

Total Equity

219,943 219,943 219,943 219,943
462,818 462,344 370,494 373,741
682,761 682,287 590,437 593,684
74,425 71,100 - -
757,186 753,387 590,437 593,684

Page 4



1(b)(ii) Aggregate amount of group’s borrowings aladbt securities.

Amount repayable in one year or less, or on demand

As at 30.06.2012 (RMB’000) As at 31.12.2011(RMB’D00
Secured Unsecured Secured Unsecured

Amount repayable after one year

As at 30.06.2012 (RMB’000) As at 31.12.2011(RMB’D00
Secured Unsecured Secured Unsecured
- 151,149 - -

Details of any collateral

As at 30 June 2012, bank and cash balances exctadedted bank balances of approximately
RMB143,000 (31 Dec 2011: RMB8,463,000 for secuthmg performance and fund utilization for

a land development project of the Group and puehad property, plant and equipment) for
securing the performance and fund utilization ftarad development project of the Group.
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1(c) A Statement of Cash Flows (for the groupdiether with a comparative statement for the
corresponding period of the immediately precedingricial year.

3 months ende 6 months ende
30.06.2(12 3006.2(11 30.06.2(12 30.06.2(11
RMB’'000 RMB’'000 RMB’'000 RMB’'000

Cash flows from operating activities

Profit/ (loss)before ta 7,75k 9,71¢ 6,05( 17,70¢
Adjustments fol
Amortisation of intangible ass: 362 43C 625 76€
Depreciation of property, plant and equipn 1,38¢ 1,26¢ 2,83¢ 2,68¢
Interest expenses and other finance « 717 - 717 -
Interest incom (4,010 (1,382 (6,098 (2,814
Share options granted to employees and dire 607 48¢€ 1,34( 1,121
Loss on disposal of property, plant e equipmer 21 - 27 -
Share of loses of associate - - 34 -
Operating profit before working capital changes 6,841 10,51¢ 5,52 19,46
Increas in properties for developme (1,155 (1,592 (2,681 (2,169
Decrease in refundable dep - - 10,00( -
(Increas) / Decrease in deposit for prope
development proje 30,00( - (20,000 -
Increas in prepaymen, deposit anc Othel
receivable (1,958 (2,732 (339 (2,241)
(Increas) / Decreas in inventorie: - 39¢€ 93¢ (421,
(Increas) / Decreas in trade receivabl 2,54¢ (393 60C (108
(Increase / Decrease iilgross amount due fm
customers for cctract work (3,488 974 (3,514 (8,587)
(Increas) / Decreas in due from related compan (87) 17 174 (58)
Decrease i amount dudrom nor-controlling
shareholde! 71 - 4 -
(Decrease / Increase irtrade payabs 3,63t (1,207 2,46¢ 4,66¢
(Decreas) / Increase in accounts payables, c
payables ar accrual 31¢ 6 3 (192)
Decrease irreceipt in advanc 6,44¢ 4,34¢ (1,833 1,35¢
(Decreas) / Increas in groscamount due 1
customer for constaci work (10,148 (9,672 (2,631 (9,664
(Decrease) / Icrease i amount due to n¢-controlling
shareholde! 11 (2,958 11 8
Cast generated froi/ (used in operatng activitie: 33,03( (2,2<6) (11,620 2,058
PRC income tax pa (1,162 (481 (6,216 (1,831
Net cash generated fr(/ (used in operating activitie 31,86¢ (2,777) (17,836 227
Cash flows from investing activities
Interess receivel 3,87¢ 1,24: 4,40, 2,54
Payment for structured bank depc (20,000 - (20,000 -
Proceeds c settlement of structured bank depc 20,00( - 20,00( -
Paymers of property, plant and equipm (13,890 (656 (15,067 (713
Decrease in restricted bank depc 8,32( - 8,32( -
Capital contribution to associa (4,736 - (10,205 -
Loan advanced to other par (150,000 - (150,000 -
Increase in loans to a r-controlling sharehold - - - (540
Increase in loans to associi (1,159 (9,733 (3,416 (9,733
Net caslused ininvesting activitie (157,586 (9,247 (165,961 (8,444
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Cash flows from financing activities
Interest and other finance costs paid
Loans advanced by other par
Dividend paid tcownersof the Compan
Dividends jaid tonor-controlling shareholde!
Net cas generated froi/ (used in) financing activiti
Net increase / (decrease) in cash and cash equis

Cash and Cash Equivalents at Beginning of Period
Effect of foreign exchange rate changes

Cash and Cash Equivalentsat End of Period

Analysis of Cash and Cash Equivalents
Cash and bank balan
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3 months ende

6 months ende

30.06.212 30.06.211

30.06.2(12 30.06.211

RMB'0OC RMB'000  RMB'00C RMB'00C
(623 - (623 -
151,14¢ - 151,14¢ -
- (15,758 - (15,758
- (2,619 (690 (2,619
150,52(  (18,37) 149,83 (18,37)
24,80¢  (30,3(1) (33,961  (26,5%4)
241,33¢ 458,82 300,14( 455,15
32 - - -
266,17¢  428,55: 266,17¢ 428,55
266,17¢ 428,55 266,17¢ 428,55




1(d)(i) A statement (for the issuer and group) singweither (i) all changes in equity or (ii)

changes in equity other than those arising fromtalation issues and distributions to

shareholders, together with a comparative stateffioerthe corresponding period of the

immediately preceding financial year.

GROUP
Non-controling  Total
Attributable to Owners of thCompan Interest Equity
Capital Share Proposed
Share  Share Contributed Capital Statutory redemptionExchange option Accumulatec final
capita premiun  surplus reservi reserve reservi  reservi  reservi losses dividenc  Subtota
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’'000
At 1 Jan 211 219,940  45,31: 565,58¢ 7,76¢  14,73. 8,32¢ 8) 2,89C (182,415 15,75¢  697,88¢ 63,72¢ 761,61
Total
comprehensive
income for the
perioc - - - - - - - - 1,60( - 1,60( 9,23¢ 10,83t
Payment of
dividend: - - - - - - - - - (15,75%) (15,759 (2,619 (18,37)
Transfer - - - - 1,61 - - - (1,613 - - - -
Recognition of
share-based
paymens - - - - - - - 1,12( - - 1,12( - 1,12(
At 30 Jun 211 219,947  45,31C 565,58! 7,76¢ 16,34t 8,32¢ (8) 4,01C (182,428 - 684,85 70,34. 755,19
At 1 Jan 212 219,940 45,31 565,58! 7,76¢ 16,83t 8,32¢ (2,503 5,40¢ (184,384 - 682,28 71,10C 753,38
Total
comprehensive
(losses)income
for the periol - - - - - - - - (867, - (867, 4,01t 3,14¢
Payment of
dividend: - - - - - - - - - - - (690, (690
Recognition of
share-based
paymens - - - - - - - 1,34( - - 1,34( - 1,34(
At 30 Jun 212 219,940 45,31 565,58! 7,76¢  16,83¢ 8,32¢ (2,503 6,74¢ (185,251 - 682,76( 74,428  757,18!
COMPANY
Capital Share
Share Share  Contributed Capital redemption  option Accumulated Proposed final
capita premiun surplu: reservi reseve reservi losses dividenc Total
RMB’000 RMB’000 RMB'000 RMB’000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 Jan 211 219,94 45,31z 565,58¢ 47¢ 8,32¢ 2,89( (242,510 15,75¢ 615,78!
Total comprehensive losses for the
perioc - - - - - - (5,872 - (5,872
Paymet of dividend: - - - - - - - (15,758 (15,758
Recognition of sha-based paymes - - - - - 1,12( - - 1,12(
At 30 Jun 211 219,94 45,31% 565,58¢ 47¢ 8,324 4,01( (248,382 - 595,27!
At 1 Jan 212 219,94: 45,312 565,58¢ 47¢ 8,32¢ 5,40¢ (251,369 - 593,68-
Total comprehensive losses for the
perioc - - - - - - (4,587 - (4,587
Recognition of sha-based paymes - - - - - 1,34C - - 1,34(
At 30 Jun 212 219,94 45,31: 565,58¢ 47¢ 8,324 6,74¢ (255,956 - 590,43
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1(d)(ii)

1(d)(ii)

1(d)(iv)

Details of any changes in the company'srghcapital arising from rights issue, bonus
issue, share buy-backs, exercise of share optionwswants, conversion of other issues of
equity securities, issue of shares for cash oroasideration for acquisition or for any
other purpose since the end of the previous pedpdrted on. State also the number of
shares that may be issued on conversion of albbtitstanding convertibles, as well as the
number of shares held as treasury shares, if gaynst the total number of issued shares
excluding treasury shares of the issuer, at theoéride current financial period reported
on and as at the end of the corresponding periadieoimmediately preceding financial

year

There was no change in the Company's share cdpitiag the financial period under review. As
at 30 June 2012, 52 million options issued in ataoce with CIHL Share Option Schemes 2004
and 2010 ("the Schemes") are outstanding for caimlinto 52 million shares in the capital of
the Company (52 million as at 31 December 2011¢ofding to the schemes, 39,000,000 options
representing approximately 75% options granted|dcbe exercised as at 30 June 2012 (13.9
million as at 30 June 2011). The Company did ndd oy of its issued shares as treasury shares
as at 30 June 2012.

To show the total number of issued shaegsluding treasury shares as at the end of the
current financial period and as at the end of themédiately preceding year.

As at 30 June 2012, the number of issued shardsdexg treasury shares was 874,603,750
ordinary shares (874,603,750 ordinary shares 3% Becember 2011).

A statement showing all sales, transfefisposal, cancellation and/or use of treasury
shares as at the end of the current financial gegported on.

Not applicable

Whether the figures have been audited or revieweldrmaccordance with which auditing
standard or practice.

The figures have not been audited or reviewed byChimpany’s auditors.

Where the figures have been audited or reviewesl, allditors’ report (including any
qualifications or emphasis of a matter).

Not applicable

Whether the same accounting policies and methodsrmputation as in the issuer’'s most
recently audited annual financial statements haemn @pplied.

The same accounting policies and methods of cortipnthave been applied since the last audited
annual financial statements.

If there are any changes in the accounting poliares method of computation, including
any required by an accounting standard, what hasggd, as well as the reasons for, and
the effect of, the change.

Not applicable
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Earnings per ordinary share of the group for theemi financial period reported on and the
corresponding period of the immediately precedingpricial year, after deducting any
provision for preference dividends.

3 months ended 6 months ended
30.06.2012 30.06.2011 30.06.2012  30.06.2011

Earnings per share based on

weighted average number of

ordinary shares in issue

(RMB fen) 0.24 0.06 (0.10) 0.18
Weighted average number of

ordinary shares (‘000) 874,604 870,104 874,604 874,604
Earnings per share based on fully

diluted basis (RMB fen) 0.24 0.06 (0.10) 0.18
Weighted average number of

ordinary shares (‘000) 875,069 870,104 875,940 874,604

Net asset value (for issuer and group) per ordisaare based on the total number of issued
shares excluding treasury shares of the issubeard of the:-

(a) current financial period reported on; and

(b) immediately preceding financial year.

GROUP COMPANY
30.06.2012 31.12.2011 30.06.2012 31.12.2011
Net asset value (RMB’000) 682,761 682,287 590,437 593,684
Number of shares (‘000) 874,604 874,604 874,604 4,604
Net asset per share (RMB) 0.781 0.780 0.675 0.679

A review of the performance of the group, to thdeex necessary for a reasonable

understanding of the group’s business. It mustuohe a discussion of the following:-

(a) any significant factors that affected the turnowersts and earnings of the group for the
current financial period reported on, including ésd applicable) seasonal or cyclical
factors; and

(b) any material factors that affected the cash floarking capital, assets or liabilities of the
group during the current financial period reporbed

Profit and LossAnalysis

Q2 2012 versus Q2 2011

The turnover of Q2 2012 of the Group was RMB19.2ilion, a decrease of RMB2.16 million
compared with the turnover of RMB21.44 million ir2Q011, representing a decrease of 10.1%, due
to decrease of pipeline connection fees in assoniatith the slow down of residential real estate
development projects in the market.

The cost of services provided in Q2 2012 incredse@®4.7% to RMB6.91 million, an increase of

RMB1.37 million versus the cost of services prodidef RMB5.54 million in Q2 2011 due to
increased operating costs at the subsidiaries.
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The Group recorded a gross profit of RMB12.37 willin Q2 2012, representing a decrease of 22.2%
as compared to RMB15.90 million in Q2 2011.

Other income in Q2 2012 was RMB4.28 million, reprgsig an increase of 650% as compared to
RMBO0.57 million for Q2 2011 mainly due to increaseinterest income associated with the loan
receivables as announced on 9 April 2012.

Finance costs in Q2 2012 was RMB 0.77 million, rmaréase of RMBO0.75 million as compared to Q2
2011 representing an increase of 4,681% due teebttexpenses associated with the loan payables as
announced on 9 April 2012.

Income tax expenses for Q2 2012 was RMB2.12 millimpresenting a decrease of 49.5% as
compared to RMB4.19 million for Q2 2011 mainly dieedecrease in turnover at CIHL (Tianjin)

Water Development Company Limited.

As a result of the above, the Group recorded aéerprofit of RMB5.64 million for Q2 2012 as
compare to RMB5.52 million for Q2 2011.

1H 2012 versus 1H 2011

The turnover of 1H 2012 of the Group was RMB29.0@ion, a decrease of RMB23.51 million
compared with the turnover of RMB52.57 million inl 2011, representing a decrease of 44.7%. The
decrease in turnover was mainly due to decreaggpefine connection fees in association with the
slow down of residential real estate developmeoijegts in the market.

In line with the lower turnover, the cost of seescprovided of 1H 2012 was RMB12.16 million, a
decrease of RMB9.43 million versus the cost of ises/provided of RMB21.60 million in 1H 2011,
representing a decrease of 43.7%.

The gross profit of 1H 2012 of the Group was RMB®6million, a decrease of RMB14.08 million
compared with the gross profit of RMB30.97 millisn1H 2011, representing a decrease of 45.5%.

Other income in 1H 2012 was RMB6.49 million, reming an increase of 215% as compared to
RMB2.06 million for 1H 2011 mainly due to increaseinterest income associated with the loan
receivables as announced on 9 April 2012.

Finance costs in 1H 2012 was RMB 0.77 million, meréase of RMBO0.75 million as compared to 1H
2011 due to interest expenses associated witlo#imegdayables as announced on 9 April 2012.

Other operating expenses increased by RMB1.01omiila 1H 2012 compared with other operating
expenses of RMB9.26 million in 1H 2011 mainly dadhe increases in legal and professional fee.

The income tax expenses decreased from RMB6.8Tomilh 1H 2011 to RMB2.90 million in 1H
2012 mainly due to the decrease in turnover at GIHanjin) Water Development Company Limited.

As a result of the above, the total comprehensieceme for 1H 2012 decreased to RMB3.15 million

compared with the total comprehensive income of RMB3 million in 1H 2011, representing a
decrease of 70.9%.
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Analysis on Satement of Financial Position

As announced on 9 April 2012, the Company made dyasngements which resulted in increase of
loan receivables of RMB150 million and loan payalméRMB151.1 million accordingly.

Investment in associates increased from RMB97 anillas at 31 December 2011 to RMB101.73
million as at 30 June 2012 due to additional inwestt made in Yukun gold mine project.

The changes in receipts in advance and gross amduatto and from customers accounts for contract
work are due to decrease and increase of prepdier wapply fees and pipeline connections fees at
water plant and are in normal course of business.

The amount due from associates increased from RMB4hillion as at 31 December 2011 to
RMB48.59 million as at 30 June 2012 due to loanvdrdown by associate company in accordance to
the Loan Agreement dated 27 May 2011 as announted day 2011.

The increase of deposit for property developmeptesents the remaining balance of a deposit made
for property development project in associationhwiidding of land use rights in Q1 2012 in the
amount of RMB50 million, of which RMB30 million hdseen refunded in Q2 2012 with a remaining
balance of RMB20 million to be refunded.

Cash and bank balance as at 30 June 2012 was RIGBR&#illion as compared to RMB300.14
million as at 31 December 2011.

Cashflow Analysis

Net cash used in operating activities is RMB16.78ion for 1H 2012 mainly due to deposit for
property development project.

Net cash used in investing activities for 1H 2012swRMB167.02 million mainly due to interest
bearing loan advanced to other parties, additiams#stment in associates and payments on office
buildings purchased in 2011.

Net cash generated from financing activities for201.2 was RMB149.84 million mainly due to loan
advanced by other parties.

Where a forecast, or a prospect statement, hasgregiously disclosed to shareholders, any
variance between it and the actual results.

Not applicable

A commentary at the date of the announcement ofstberificant trends and competitive
conditions of the industry in which the group opesaand any known factors or events that
may affect the group in the next reporting periad the next 12 months.

The Group has been closely monitoring the macron@mic conditions in China and proceeds
prudently before making significant decisions. TBreup made an announcement on 2 Aug 2012 of its
subsidiary awarded a contract to construct rese¢thd housing project in Mentougou District, Beijing
on a cost-plus project management fee and theofpsbject financing basis.

The oil and gas operation is an expensive and fisgloperation. The project undertaken by the Group
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13

14

is still at a preliminary exploration stage. Furtlexploration and study will be needed to ensuat th
economically viable resources exist.

Dividend

(&) Current Financial Period Reported On
Any dividend declared for the current financialipdrreported on?

None

(b) Corresponding Period of the Immediately Precedin@ricial Year
Any dividend declared for the corresponding periofd the immediately preceding

financial year?

None
(c) Date Payable
Not applicable

(d) Books closure date

Not applicable

If no dividend has been declared / recommendethtansent to that effect.

The directors do not recommend any dividend fordbeond quarter and half-year financial period
ended 30 June 2012.

If the Group has obtained a general mandate froarefiolders for interested persons
transactions ("IPTs"), the aggregate value wéhstransactions as required under Rule
920(2)(a)(ii). If no mandate has been obtaimestatement to that effect.

The Company does not have a shareholders mandatéeossted Persons Transactions.

Confirmation by the Board pursuant to Rule 705&he Listing Manual

The Board of Directors hereby confirm that, to best of their knowledge, nothing has come to their
attention which may render the unaudited finanmasults of the Group and of the Company for the
second quarter and half-year financial period eng@dune 2012 to be false or misleading in any
material aspect.

On behalf of the Board of Directors

Zhang Rong Xiang Zhu Jun Shea Xi
Managing Director Executive Director Exgee Director

BY ORDER OF THE BOARD
Zhang Rong Xiang
Managing Director

14 August 2012
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