Clj , CHINA INTERNATIONAL HOLDINGS LIMITED
(Bermuda Company Registration No. 23356)

SECOND QUARTER AND HALF-YEAR FINANCIAL STATEMENTS BR THE PERIOD ENDED
30 JUNE 2015

PART | — INFORMATION REQUIRED FOR QUARTERLY (Q1, Q& Q3), HALF-YEAR AND
FULL YEAR ANNOUNCEMENTS

1(a) A Consolidated Statement of Comprehensive nredfor the group) together with a
comparative statement for the corresponding peoiothe immediately preceding financial

year.

Group
3 months ended Increase / 6 months ended Increake
30.06.2015 30.06.2014 (Decrease) 30.06.2015 30.06.2014(Decrease)
RMB’000 RMB’000 % RMB’000  RMB’000 %

Continuing oper ations
Revenue 30,393 19,426 56.5 40,942 43,971 (6.9)
Cost of sales and services

provided (4,642) (16,068) (71.1)  (15,671) (30,006) (47.8)
Gross profit 25,751 3,358 666.9 25,271 13,965 81.0
Other income - net 3,493 5,244 (33.4) 8,045 11,704 (31.3)
Administrative expenses (2,720) (4,194) (35.1) (6,252) (10,000) (37.5)
Other operating expenses (5,337) (6,557) (18.6) (13,422 (12,325) 8.9
Selling and marketing expenses (1,069) (944) 13.2 (1,499) (2,422) (38.1)
Operating profit / (loss) 20,118 (3,093) 750.4 12,143 922 1,217.0
Finance costs (13,206) (11,433) 155 (27,465) (18,326) 49.9
Share of losses of associated

companies accounted for using

the equity method (469) (663) (29.3) (1,548) (1,240) 24.8
Profit / (loss) beforeincome

tax 6,443 (15,189) 142.4  (16,870) (18,644) (9.5)
Income tax (expense) / credit (6,960) 1,427 587.7 (5,531) 538 1,128.1
Loss for the financial period

from continuing operations (517) (13,762) (96.2) (22,401) (18,106) 23.7
Discontinued operations
Loss for the financial period

from discontinued operations (104) (249) (58.2) (189) (498) (62.0)
Lossfor thefinancial period (621) (14,011) (95.6) (22,590) (18,604) 21.4
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Other comprehensive (loss) /
income:
Item that may be reclassified

subsequently to profit or loss:

Currency translation (losses) /
gains on translating foreign
operations

Other comprehensive (loss) /
income for the financial
period, net of tax

Total comprehensive loss for
thefinancial period

(Loss) / profit for thefinancial
period attributable to:

Owners of the parent

Non-controlling interests

Total comprehensive (loss) /
incomefor thefinancial
period attributable to:

Owners of the parent

Non-controlling interests

Note:

3 months ended

Group

Increase /

Increase /

30.06.2015 30.06.2014 (Decrease) 30.06.2015 30.06.2014Decrease)
RMB’000 RMB’000

(315) 276
(315) 276
(936)  (13,735)
(6,710)  (12,100)
6,089  (1,911)
(621)  (14,011)
(7,025)  (11,824)
6,089  (1,911)
(936)  (13,735)

Discontinued operations: CCI Andi Bridges Co., Ltd

%

(214.1)

(214.1)

(93.2)

(44.5)
418.6
(95.6)

(40.6)
418.6
(93.2)

6 months ended
RMB’000 RMB’000
(633) 397
(633) 397
(23,223) (18,207)
(25,540) (17,402)
2,950 (1,202)
(22,590) (18,604)
(26,173) (17,005)
2,950 (1,202)
(23,223) (18,207)

%

(259.4)

(259.4)

27.5

46.8
345.4
21.4

53.9
345.4
27.5

CCl Andi Bridges Co., Ltd (“Andi”), a subsidiary dhe Group has been granted with a 25 years of
concession rights on toll collection on 25 Decenii#38. The Group has an equity interest of 60%ndiA
However, the Group is only entitled to 55% of th®fiis due to a profit sharing agreement with the

non-controlling shareholder.

On 2 January 2013, the Company announced thatfasdbeen notified by Hebei Provincial Government to
cease its toll charging operations effective frahiD®@cember 2012.
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The Group’s (loss) / profit for the financial patics arrived at after crediting / (charging) the

following:

3 months ended

30.06.2015 30.06.2014
ContinuingDiscontinued  Total Continuing Discontinued Total
operations operations operations operations
RMB’'000 RMB’000 RMB'000 RMB’'000 RMB’000 RMB’000
Interest income 3,228 - 3,228 6,981 - 6,981
Depreciation of property, plant and
equipment (2,200) - (2,200) (2,064 - (2,064)
Currency translation loss, net (340) - (340) (2,187) - (2,187
Share of losses of associated
companies (469) - (469) (663) - (663)
Auditors’ remuneration (245) - (245) (292) - (292)
Rental income, net 314 - 314 314 - 314
Employee share option expense (435) - (435) (1,452) - (1,452
Penalty on breach of contract (280) - (280) - - -
Reversal of impairment on trade
receivables 1,431 - 1,431 - - -
6 months ended
30.06.2015 30.06.2014
ContinuingDiscontinued  Total  Continuing Discontinued Total
operations operations operations operations
RMB’'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
Interest income 7,790 - 7,790 12,767 - 12,767
Depreciation of property, plant and
equipment (4,323) - (4,323) (4,219 - (4,219)
Currency translation loss, net (687) - (687) (1,834) - (1,834)
Share of losses of associated
companies (1,548) - (1,548) (1,240) - (1,240)
Auditors’ remuneration (466) - (466) (507) - (507)
Rental income, net 621 - 621 621 - 621
Employee share option expense (1,531) - (1,531 (1,803) - (1,803
Penalty on breach of contract (2,744) - (2,744) - - -
Reversal of impairment on trade
receivables 1,431 - 1,431 - - -
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1(b)(i) A Statement of Financial Position (for tissuer and group), together with a comparative
statement as at the end of the immediately pregddiancial year.

Group Company
30.06.2015 31.12.2014 30.06.201531.12.2014
RMB'000 RMB’000 RMB’'000 RMB’'000

Non-Current Assets

Property, plant and equipment 269,151 268,520 - -
Intangible assets 122 122 - -
Investment properties 33,100 33,100 - -
Goodwill arising on consolidation 20,303 20,303 - -
Investment in associated companies 97,422 99,603 - -
Investment in subsidiaries - - 220,000 220,000
Deferred income tax assets 909 839 - -
421,007 422,487 220,000 220,000
Current Assets
Development properties 1,307,344 1,279,634 - -
Loan receivable - 150,000 - -
Prepayments, deposits and other receivables 57,430 212,883 53 53
Inventories 780 1,140 - -
Trade receivables 9,209 5,466 - -
Gross amounts due from customers for contract work 15,704 15,472 - -
Due from associated companies 75,416 74,052 - -
Due from subsidiaries - - 507,176 514,221
Due from non-controlling shareholders of subsidigri 10,073 10,091 - -
Cash and cash equivalents 289,330 54,665 - *
1,765,286 1,803,403 507,229 514,274
Assets of discontinued operations 8,380 8,413 - -
1,773,666 1,811,816 507,229 514,274
Current Liabilities
Trade payables 18,919 27,265 - -
Other payables and accruals 83,545 138,120 1,742 2,332
Receipts in advance 61,079 18,668 - -
Gross amounts due to customers for contract work 9,822 4,241 - -
Due to subsidiaries - - 134,239 137,995
Due to non-controlling shareholders of subsidiaries 167,088 175,428 - -
Current income tax liabilities 15,699 12,315 - -
Loans payable - 147,623 - -
Borrowings 623,255 452,762 - -
979,407 976,422 135,981 140,327
Liabilities of discontinued operations 444 474 - -
979,851 976,896 135,981 140,327
NET CURRENT ASSETS 793,815 834,920 371,248 373,947
TOTAL ASSETSLESSCURRENT LIABILITIES 1,214,822 1,257,407 591,248 593,947

*- Lessthan RMB1, 000
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Group Company

30.06.2015 31.12.2014 30.06.201531.12.2014
RMB'000 RMB’000 RMB’000 RMB’000

Non-Current Liabilities

Borrowings 89,600 109,869 - -
Deferred income tax liabilities 158,513 159,138 - -
248,113 269,007 - -
NET ASSETS 966,709 988,400 591,248 593,947
EQUITY
Equity attributable to owners of the parent
Share capital 257,321 257,321 257,321 257,321
Reserves 654,306 657,390 628,480 631,309
Accumulated losses (279,395) (257,838) (294,553) (294,683)
632,232 656,873 591,248 593,947
Non-controlling interests 334,477 331,527 - -
TOTAL EQUITY 966,709 988,400 591,248 593,947
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1(b)(ii) Aggregate amount of group’s borrowings aladbt securities.

Amount repayable in one year or less, or on demand

As at 30.06.2015 (RMB’000)

As at 31.12.2014 (RMBX)O

Secured

Unsecured

Secured

Unsecured

578,255

45,000

452,762

147,623

Amount repayable after one year

As at 30.06.2015 (RMB’000)

As at 31.12.2014 (RMBX)O

Secured

Unsecured

Secured

Unsecured

89,600

109,869

Details of any collateral

The borrowing of the Group are secured as follows:

(i)  First legal mortgage over the entire pipeline nekwaf the Group;

(i)  First legal mortgage over certain land and buildingthe Group in Beijing and Tianjin;

(i) First legal mortgage over investment propertiehefGroup in Beijing;

(iv) First legal mortgage over share equity in one efdhibsidiaries held by the Group;

(v) First legal mortgage over land use right in onéhefsubsidiaries held by the Group; and

(vi) First legal mortgage over certain Renminbi depasithie Group.
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1 (c) A Statement of Cash Flows (for the group), togettién a comparative statement for the

corresponding period of the immediately pditce financial year.

3 months ende

6 months ende

30.06.2(15 30.06.2(14

30.06.2(15 30.06.2(14

RMB’'000  RMB'000 RMB’000 RMB’000
Cash flows from operating activities
Profit / (loss beforeincome tax 6,33¢ (15,439 (17,059 (19,143
Adjustmens for:
Depreciation of property, plant and equipn 2,20( 2,06¢ 4,32 4,21¢
Interest expenses and other finance « 10,75¢ 11,43¢ 27,16 16,12¢
Interest incom (3,228 (6,981 (7,790 (12,767
Employet¢ share optiorexpens 43¢ 1,45z 1,531 1,80z
Gain on additior to investments i an associate
compan' - (91) - (91)
Share of loses of associated compan 46¢ 663 1,54¢ 1,240
Reversal ofmpairment on trade receivak (1,431 - (1,431 -
Unrealised currency transion (losg) / gair (248 333 91 2,E3C
15,291 (6,563 8,37¢ (6,080
Changesin working capital
Developmer propertie (9,362) 8,83¢ (13,153) 15,83¢
Prepayment, deposit anc othel receivable 577 (4,572 (14,034 (23,600
Inventorie 86¢ (394 36( (202
Trade receivabl 2,44 3,96¢ (2,312 36,85«
Gross amount due fm customers for cctract work (135 (59) (232 15¢
Due from relate(partie: - (30,084 - (30,171
Duefrom nor-controlling shareholde 24 28 18 28
Trade payabs 3,71¢ 1,82¢ (8,346 (15,935
Othei payables ar accrual (22,122 (6,311 (53,338 (15,695
Receipsin advanc 21,04 13,01: 42,41 16,94°
Gross amountsueto customer for contiact work 2,70z (513 5,581 (763
Due to nor-controlling sharehcders 48,19’ 2,22( (8,341 72C
Casl generated fror/ (used injoperatons 63,23¢ (18,611 (43,009 (21,900
PRC income ta(paic) / credit (773 22¢ (2,841 (3,734
Net castgenerated from(used in)operating activitie 62,46¢ (18,382 (45,850 (25,634
Cash flows from investing activities
Payments foconsideration of acquisition
subsidiarie - - - (120,000
Interest receive 98: 3,16¢ 4,25( 6,322
Collection of loan receivak 150,00( - 150,00( -
Collection of ¢her receivable from athird party 173,00 - 173,00 -
Purchase of property, plant and equipm (3,541 (7,627 (5,430 (11,600
Increase of restricted bank balances ple (164,968 (892 (165,326 (1,746
Loans to no-related partie - (73,000 - (73,000
Capital contribution to an associd compan - (3,980 - (3,980
Loans to associated compal (520 (1,294 (1,456 (3,916
Net castgenerated from used i) investing activitie 154,95 (83,624 155,03¢ (207,920
Cash flowsfrom financing activities
Interest and other finance costs paid (4621 (4429 (13,644 (8,986
Proceeds from placement of shares - 38,12¢ - 38,12¢
Borrowings from non-related parties 148,05:  100,00( 242,851  225,00(
Dividendpaid to equity holdes of the compan - (15,342 - (15,342
Repayment of borrowin (257,078 (8,735 (269,087) (17,299
Net cas (used in) ;generated from financing activit (113,648  109,61! (39,880 221,49t
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3 months ende 6 manths ende
30.06.201 30.06.201 30.06.201 30.(6.201:
RMB'000 RMB’000 RMB’'000 RMB’000

Netincreas / (decreastin cash and cash equivale 103,77: 7,61 69,30¢ (12,056
CASH AND CASH EQUIVALENTS:

BEGINNING OF FINANCIAL PERIOD 17,00: 25,83 51,46¢ 45,50(
END OF FINANCIAL PERIOD 120,77. 33,44« 120,77 33,44«

Analysis of Cash and Cash Equivalents

Cash and bank balan 289,390 37,31" 289,30 37,31°
Restricted bank balanc (168,563 (4,016 (168,563 (4,C16)
Cash held by discontinued operati 6 143 6 143

120,77 33,44« 120,77: 33,44«

As at 30 June 2015, cash and cash equivalentsdmclestricted bank balances of approximately
RMB168,563,000 (30 June 2014: RMB4,016,000).

The restricted cash mainly comprise of:

(i) Short-term bank deposits of a PRC subsididegiged to a bank as securities for the USD borrgsvin
granted to a non PRC subsidiary;

(i) Cash deposited in certain banks as guaradépesits for the mortgage loan facilities grantgdte
banks to the buyers of the Group’s developmentgitas. Such guarantee will only be released dlfier
loan has been settled or issuance of the reakestatership certificate to the buyers, whichevegadier;
and

(i) Restricted bank balances of approximately BRM3,000 (30 June 2014: RMB143,000) placed for
securing the performance and fund utilization ftarad development project of the Group.
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1(d)(i) A statement (for the issuer and group) sihgveither (i) all changes in equity or (ii)chandgesquity other than those arising from capitdi@aissues and
distributions to shareholders, together with a carative statement for the corresponding periodhefitnmediately preceding financial year.

GROUP
< Attributable to owners of the parent >
Capital Shart .
Share Share  Contributed Capital Statutory Redemption Exchange Options Accumulated Non-controlling Total
Capital ~ Premium  Surplus  Reserve Reserves Reserve Reserve  Reserve Losses Subtotal Interests Equity
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
2014
Beginning of financial period 219,94: 45,31 565,58¢ 7,76¢  21,45( 8,32¢ (4,169 6,60¢ (165326 705,49 351,49: 1,056,98
Total comprehensirincome/

(loss)for the financia perioc - - - - - - 397 - (17,407 (17,009 (1,207) (18,207
Payment of dividenc - - - - - - - - (15,342 (15,342 - (15,342
Proceeds from shares issi 37,37¢ 74¢ - - - - - - - 38,12¢ - 38,12¢
Recognition of sha-base!

paymens - - - - - - - 1,8(3 - 1,80¢ - 1,80:
End of financial period 257,32: 46,06(  565,58¢ 7,76¢  21,45( 8,32¢ (3,772 8,411 (198,070 713,07 350,29: 1,063,36
2015
Beginning of financial period 257,32: 46,06( 565,58¢ 7,76¢  22,66( 8,32¢ (3,864 10,857 (257,838 656,87: 331,52 988,40(
Total comprehensi ( loss)

incomefor the financia perioc - - - - - - (633 - (25,540 (26,173 2,95( (23,223
Transfe - - - - 37¢ - - - (378 - - -
Share option laps: - - - - - - - (4,361 4,361 - - -
Recognition of sha-basec

paymens - - - - - - - 1,53Z - 1,53:Z - 1,532
End of financial period 257,32: 46,06(  565,58¢ 7,76¢  23,03¢ 8,32¢ (4,497 8,02¢ (279,395 632,23. 334,47 966,70¢
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COMPANY

2014

Beginning of financial period _

Total comprehensivlossfor the financia
perioc

Proceeds from shares iss

Payment of dividenc

Recognition of sha-based paymer

End of financial period

2015

Beginning of financial period .

Total comprehensiviossfor the financia
perioc

Share option laps:
Recognition of sha-based paymer
End of financial period

Capital Shart

Share Share Contributed Capital Redemption Options Accumulated Total
Capitdl Premiun Surplus Reservi Reserv Reservi Losse Equity
RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000 RMB’00C  RMB’000 RMB’000
219,94 45,31: 565,58¢ 47¢ 8,32¢ 6,60¢ (268,120 578,13!
- - - - - - (5,339 (5,339
37,37¢ 74¢ - - - - - 38,12¢
- - - - - - (15,342 (15,342
- - - - - 1,80¢ - 1,80:
257,32: 46,06( 565,58¢ 47¢ 8,32¢ 8,411 (288,79) 597,38
257,32: 46,06( 565,58¢ 47¢ 8,32¢ 10,85° (294,683 593,94
- - - - - - (4,231 (4,231
- - - - - (4,361 4,361 -
- - - - - 1,53: - 1,53:
257,32. 46,06( 565,58¢ 47¢ 8,32¢ 8,02¢ (294,553 591,24t
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1(d)(ii) Details of any changes in the companyarsitapital arising from rights issue, bonus isshare

1(d)(iii)

1(d)(iv)

3

buy-backs, exercise of share options or warramsyersion of other issues of equity securities,
issue of shares for cash or as consideration fyuisition or for any other purpose since the end of
the previous period reported on. State also thebeurof shares that may be issued on conversion
of all the outstanding convertibles, as well asrthenber of shares held as treasury shares, if any,
against the total number of issued shares exclum@ssury shares of the issuer, as at the end of
the current financial period reported on and ashatend of the corresponding period of the
immediately preceding financial year.

The Company has on 10 March 2014 made an offeraot ghe options pursuant to the rules of
CIHL Share Option Scheme (the “2010 Scheme”), 56%uch options could be exercised on and
after 10 March 2015 (30 June 2014: nil).

As at 30 June 2015, 30.5 million options granteddnordance with CIHL Share Option Scheme
2010 has lapsed and 68 million options remain antihg. If all of these options are exercised, 68
million shares in the capital of the Company mayidstied on conversion (30 June 2014: 98.5
million). Under the 2010 scheme, 45,000,000 opti@mwesenting 66.18% (of all options granted
under the Scheme) could be exercised as at 302D1rte(30 June 2014: 44,500,000, 45.18%).

The Company did not hold any of its issued shasegemsury shares as at 30 June 2015 and 30
June 2014.

To show the total number of issued shaggsluding treasury shares as at the end of themur
financial period and as at the end of the immebigieeceding vear.

As at 30 June 2015, the number of issued shardadixg treasury shares was 1,024,603,750
ordinary shares (31 December 2014: 1,024,603,750).

A statement showing all sales, transfdisposal, cancellation and/or use of treasury shaset
the end of the current financial period reported on

Not applicable.

Whether the figures have been audited or reviewedimaccordance with which auditing
standard or practice.

The figures have not been audited or reviewed eyCihmpany’s auditor.

Where the figures have been auditekviewed, the auditors’ report (including anyabfications
or emphasis of a matter).

Not applicable.

Whether the same accounting poliaie$ methods of computation as in the issuer’s mexstntly
audited annual financial stateméiatge been applied.

The same accounting policies and methods of cormpathave been applied since the last audited
annual financial statements as well as all applcdbternational Financial Reporting Standards

(“IFRS") that become effective for financial yeardinning on or after 1 January 2015. The adoption
of these standards did not result in substantiahgés to the Group’s accounting policies, and there
is no material impact to the financial statements.

If there are any changes in the aetpg policies and methods of computation, inahadany
required by an accounting standard, what has cldaagewell as the reasons for, and the effect of,
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the change.
Not applicable.

Earnings per ordinary share of theugr for the current financial period reported ord ahe
corresponding period of the immediaf@eceding financial year, after deducting angvsion for

preference dividends.

30.06.2015 30.06.2014
Loss attributable to owners of the parent (RMB’000)

-Continuing operations (25,436) (17,128)
-Discontinued operations (104) (274)

(25,540) (17,402)
Weighted average number of ordinary shares in i6608) 1,024,604 909,410

Basic and diluted loss per share (RMB fen)

-Continuing operations (2.48) (1.88)
-Discontinued operations (0.01) (0.03)
(2.49) (1.91)

Basic loss per share is calculated by dividingltiss attributable to owners of the Company by the
weighted average number of ordinary shares in idauag the financial period.

Diluted loss per share is calculated by adjusthmg weighted average number of ordinary shares
assumed the deemed exercise of the share optitstsunding during the reporting financial period
have been issued at no consideration.

The share options of 68,000,000 (2014: 98,500,88®)not potential dilutive ordinary shares since
the Company recorded loss during the financialgoisrended 30 June 2015 and 30 June 2014.

Net asset value (for the issuer and groupbminary share based on the total number of ésue
shares excluding treasury shares of the issubeand of the:

(a)current financial period reported on; and

(b)immediately preceding financial year.

GROUP COMPANY
30.06.2015 31.12.2014 30.06.2015 31.12.2014

Net asset value (RMB’000) 632,232 656,873 591,248 593,947
Number of shares (‘000) 1,024,604 1,024,604 1,024,604 1,024,604
Net asset per share (RMB) 0.617 0.641 0.577 0.580

A review of the performance of the group, to théeak necessary for a reasonable understanding of
the group’s business. It must include a discussfdhe following:

(a) _any significant factors that affected thwnover, costs, and earnings of the group for
the current financial period reported on, includiflhere applicable) seasonal or
cyclical factors; and
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(b) _any material factors that affected thesicdlow, working capital, assets or liabilities
of the group during the current finangiatiod reported on.

Profit or LossAnalysis
Q2 2015 versus Q2 2014

The revenue during Q2 2015 of the Group was RMBBGOrllion, an increase of RMB10.97
million compared with the revenue of RMB19.43 moifliin Q2 2014, representing an increase of
56.5%, mainly due to increase of pipeline conneciti@ome at CIHL (Tianjin) Water Development
Company Limited.

The cost of services provided in Q2 2015 decrebyeril.1% to RMB4.64 million, representing a
decrease of RMB11.43 million versus the cost ofises provided of RMB16.07 million in Q2
2014, which was mainly due to decrease of propgeyelopment cost at Yichang Xinshougang
Property Development Company Limited.

The Group recorded a gross profit of RMB25.75 wmmillin Q2 2015, representing an increase of
666.9% as compared to RMB3.36 million in Q2 2014.

Other income in Q2 2015 was RMB3.49 million, whiglpresents a decrease of RMB1.75 million

as compared to RMB5.24 million for Q2 2014, repntisgy decrease of 33.4%, the decrease was
mainly due to decrease in interest income in Bgifghiji Longquan Real Estate Development Co.

Limited.

Administrative expenses in Q2 2015 was RMB2.72 iaml|l a decrease of RMB1.47 million
compared to administrative expenses of RMB4.19iwnillas in Q2 2014, which represents a
decrease of 35.1%, mainly due to decrease of emglslgare option expenses.

Other operating expenses in Q2 2015 was RMB5.3#omila decrease of RMB1.22 million as
compared with other operating expenses of RMB6.#Homin Q2 2014, representing a decrease of
18.6%, which was mainly due to a reversal on inmpant on trade receivables arising from a sales
return in Yichang Xinshougang Property Developn@otpany Limited.

Finance costs in Q2 2015 was RMB13.21 million, raesréase of RMB1.77 million as compared to
RMB11.43 million in Q2 2014, which represents aar@ase of 15.5%, mainly due to increase of
interest expenses on borrowings to finance the isitignn of Yichang Xinshougang Property
Development Company Limited.

Income tax expenses for Q2 2015 was RMB6.96 milli@presenting an increase of 587.7% as
compared to tax credit of RMB1.43 million for Q2120 mainly due to increase in tax expenses in
CIHL (Tianjin) Water Development Limited.

Loss from discontinued operations for Q2 2015 ws4BR.10 million, representing a decrease of
58.2% as compared to RMBO0.25 million for Q2 2014inty due to decrease in administrative
expenses in CCIl Andi Bridges Co., Ltd.

As a result of the above, the Group recorded afberloss of RMB0.62 million for Q2 2015 as
compared to loss RMB14.01 million for Q2 2014.

1H 2015 versus 1H 2014
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The revenue during 1H 2015 of the Group was RMBAOllion, a decrease of RMB3.03 million
compared with the revenue of RMB43.97 million in PA14, representing a decrease of 6.9%,
which was mainly due to decrease of revenue oneptpplevelopment arising from a sales return in
Yichang Xinshougang Property Development Compainyitieid.

The cost of services provided in 1H 2015 decrehyetl7.8% to RMB15.67 million, representing a
decrease of RMB14.34 million versus the cost ofises provided of RMB30.01 million in 1H
2014, which was mainly due to decrease of propeetyelopment cost offset by a sales return at
Yichang Xinshougang Property Development Compainyitieid.

The Group recorded a gross profit of RMB25.27 willin 1H 2015, representing an increase of
81.0% as compared to RMB13.97 million in 1H 2014.

Other income in 1H 2015 was RMB8.05 million, whigpresents a decrease of RMB3.66 million
as compared to RMB11.70 million for 1H 2014, reprégg decrease of 31.3%, the decrease was
mainly due to decrease in interest income in Bgifghiji Longquan Real Estate Development Co.
Limited.

Administrative expenses in 1H 2015 was RMB6.25 ionill a decrease of RMB3.75 million as
compared to administrative expenses of RMB10.00amiin 1H 2014, which represents a decrease
of 37.5%, mainly due to decrease of legal and geifmal fees.

Selling and marketing expenses in 1H 2015 was REBMillion, a decrease of RMB0.92 million
as compared to selling and marketing expenses @RAL million in 1H 2014, which represents a
decrease of 38.1%, mainly due to decrease in asingrffee and marketing agency fee in Yichang
Xinshougang Property Development Company Limited.

Finance costs in 1H 2015 was RMB27.47 million, meréase of RMB9.14 million as compared to
RMB18.33 million in 1H 2014, which represents aor@ase of 49.9%, mainly due to increase of
interest expenses on borrowings to finance the isitignn of Yichang Xinshougang Property
Development Company Limited.

Income tax expenses for 1H 2015 was RMB5.53 milli@presenting an increase of 1,128.1% as
compared to tax credit of RMB0.54 million for 1HZ20) mainly due to increase in tax expenses in
CIHL (Tianjin) Water Development Limited.

Loss from discontinued operations for 1H 2015 wa4BR.19 million, representing a decrease of
62.0% as compared to RMBO0.50 million for 1H 2014imly due to decrease in administrative
expenses in CCIl Andi Bridges Co., Ltd.

As a result of the above, the Group recorded afberdoss of RMB22.59 million for 1H 2015 as
compared to loss RMB18.60 million for 1H 2014

Analysison Statement of Financial Position

Loan receivable decreased from RMB150.00 millioraa81 December 2014 to nil as at 30 June
2015, since the amount has been received in futh&yCompany.

Prepayments, deposits and other receivables dedréasn RMB212.88 million as at 31 December

2014 to RMB57.43 million as at 30 June 2015, whigs mainly due to a collection of fund of the
resettlement housing project in Beijing ShijilongguReal Estate Co., Ltd.
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Trade receivables increased from RMB5.47 milliomg31 December 2014 to RMB9.21 million as
at 30 June 2015 was mainly due to the increaseecéivables from customers in Yichang
Xinshougang Property Development Company Limited &iHL (Tianjin) Water Development
Company Limited.

Trade payables decreased from RMB27.27 milliont&ldecember 2014 to RMB18.92 million as
at 30 June 2015 was mainly due to the decreasayahte construction costs in CIHL (Tianjin)
Water Development Company Limited.

Other payables and accruals decreased from RMB23&illion as at 31 December 2014 to
RMB83.55 million as at 30 June 2015 was mainly tuelecrease in other payables in Yichang
Xinshougang Property Development Company Limited.

Receipt in advance increased from RMB18.67 millas at 31 December 2014 to RMB61.08
million as at 30 June 2015 was mainly due to tloeeiase in advance from sale of property and
water pipes fees receipt in advance in Yichang bongang Property Development Company
Limited and CIHL (Tianjin) Water Development Compdrimited.

Loan payable decreased from RMB147.62 million e&labecember 2014 to nil as at 30 June 2015,
since the amount has been repaid in full by the fizom

Borrowings increased to RMB623.26 million as atJ8de 2015 from RMB452.76 million as at 31
December 2014 mainly due to borrowings in Chinaastfucture Management (Hong Kong)
Limited, which were mainly used for financial adties for the financial period ended 30 June 2015.

Cash and cash equivalents as at 30 June 2015 wa2&83 million as compared to RMB54.67
million as at 31 December 2014.

Cash FlowsAnalyss

As at 30 June 2015, cash and cash equivalentsdimckestricted bank balances of approximately
RMB168.56 million, the restricted cash mainly reggnets cash deposited in a certain bank as
guarantee deposits for the mortgage loan faciliieented by the bank to a subsidiary of the
Company.

Net cash generated from operating activities is BRIB7 million for Q2 2015, mainly due to
increase of amount due to non-controlling sharedrsldnd increase of receipt in advance.

Net cash generated from investing activities for ZIM5 was RMB154.95 million, which was
mainly due to collections of other receivables lah receivable.

Net cash used in financing activities for Q2 20sWRMB113.65 million, which was mainly due to
repayments of borrowings from non-related parties.

9 Where a forecast, or a prospect statementbéas previously disclosed to shareholders, anyanee
between it and the actual results.

Not applicable

10 A commentary at the date of the announcemettieosignificant trends and competitive conditiohs
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11

12

13

the industry in which the group operates and aromknfactors or events that may affect the group in
the next reporting period and the next 12 months.

The Group expects the overall global macro econtmmgmain challenging and uncertain. The current
significant slowdown in the PRC property market ahd credit market tightening in China are

expected to show sign of relief in the next 12 rhenfThis will affect the pace of development of

many projects in China, including our real estateelbpment projects and water supply service
operations. The Group will focus on cash generdtiom its property development projects as well as
other businesses.

The Group's Liuhe Gold project has commenced itargercial operation on trial basis in the 3rd
Quarter of FY2014, the output has been graduadiseased up in the second quarter of 2015.

The oil and gas exploration and exploitation isighlrisk and cost business. The Group's project in
Papua New Guinea (‘PNG’) is still at its early ®tagf exploration. The Group undertook further
geological studies in the past year in order tantifle further prospects in the licensed area. The
analysis of the information gathered from this dielork is still underway. The Group has been
notified by the PNG government of the renewal af gxploration license which would allow the

Group and our partners to undertake further exptoravork in the next few years, including possibly

the drilling of one or two wells for evaluation.

Dividend

(a) Current Financial Period Reported On
Any dividend declared for the current financialipdrreported on?

None

(b) Corresponding Period of the Immediately Precedingitcial Year
Any dividend declared for the corresponding penbthe immediately preceding financial year?

None
(c) Date Payable
Not applicable

(d) Books closure date

Not applicable

If no dividend has been declared / recommenalsthtement to that effect.

No dividend has been declared nor recommended ddittectors on second quarter and half-year
period ended 30 June 2015.

If the Group has obtained a general mandatenfshareholders for Interested Persons
Transactions ("IPTs"), the aggregate value o€hs transactions as required under Rule

920(1)(a)(ii). If no mandate has been obtaimestatement to that effect.

The Group did not obtain a general mandate fromestdders for Interested Persons Transactions.
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14 Confirmation by the Board pursuant to Rule 3)%f the Listing Manual
The Board of Directors hereby confirm that, to best of their knowledge, nothing has come to their

attention which may render the unaudited finangéallts of the Group and of the Company for the
second quarter and half-year financial period engi@dune 2015 to be false or misleading in any

material aspect.

On behalf of the Board of Directors

Zhang Rong Xiang Zhu Jun SKin
Managing Director Executive Director Extee Director

BY ORDER OF THE BOARD
Zhang Rong Xiang

Managing Director
12 August 2015

Page 17



