China International Holdings Limited

PAEBREERRAR
(Incorporated in Bermuda with limited liability)

(Bermuda Company Registration No. 23356)

ANNOUNCEMENT - UPDATE ON THE OUTCOME OF THE LITIGATION

The Board of Directors of China International Holdings Limited (the“Company”, and together with
its subsidiaries, the “Group”), refers to the Company’s announcements in relation to the litigation
released to the Singapore Exchange Securities Trading Limited (“SGX-ST”) on 17 May 2023 (“17 May
Announcement”), 22 May 2023 (“22 May Announcement”), 31 May 2023 (“31 May
Announcement”), 22 August 2023 (“22 August Announcement”), 14 September 2023 (“14
September Announcement”), 10 November 2023 (“10 November Announcement”), 20 December
2023 (“20 December Announcement”) and 28 December 2023 (“28 December Announcement”)
respectively. The Company would like to provide an update on the said litigation.

Unless otherwise defined herein, capitalised terms used in this announcement shall have the same
meaning ascribed to them in the 17 May Announcement, the 22 May Announcement, the 31 May
Announcement, the 22 August Announcement, the 14 September Announcement, the 10
November Announcement, the 20 December Announcement and the 28 December
Announcement.

The Yichang Dianjun District Court issued its written Judgment on 2 February 2024 after it held
three hearings and considered submissions by all parties. In its Judgment, the Court ruled that the
profit distribution resolution of Yichang Zeyou Real Estate Development Co. LTD (“B E;FG# =%
EPR/AE)" or “Zeyou”) (formerly known as Yichang Xinshougang Real Estate Development Co. LTD
(“BEEHENEH=HLXER/AS)"or “Yichang Xinshougang”) dated and approved on 1 September
2022 was in violation of the relevant Company Law of the People’s Republic of China (“PRC”) and as

such was invalid. A copy of the full Judgment in Chinese is attached for shareholders’ reference.

Having studied the Judgment with the lawyers, the Board is of the view that the Judgment did not
adequately address the Group’s argument that CIHL (Tianjin) City Development Limited (“ X
st 2 EABR/AE" or “CIHL Tianjin”) was not a shareholder of the Defendant and hence carries
no responsibility for any actions of the Defendant or its employees in connection with the case, and
that the Judgment improperly applied the provision in the Company Law to the profit distribution
resolution of Zeyou. It has accordingly instructed the Company’s lawyers to proceed with
preparations to file an appeal against the ruling.

A summary of the key points of the Judgment in English is also attached for reference. It is not an
official translation of the Judgment, and in the event of any discrepancies arising from translation
the Judgment in the original Chinese text shall prevail. The Company also makes no warranties or
representations about the accuracy or completeness of this English translation and assumes no
liability for any errors, omissions or inaccuracies arising therefrom.

Shareholders are advised to exercise caution when dealing in the shares of the Company.

BY ORDER OF THE BOARD
CHINA INTERNATIONAL HOLDINGS LIMITED

Shan Chang
Chairman of the Board
4 February 2024
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Summary of Civil Case Judgment by Dianjun District People’s Court of
Yichang Municipality, Hubei Province

Case No. (2023)5F 0504 ] N0.795

Dated 2 February 2024

1. The parties to this case are the following:

i) Plaintiff (Mr. Zhang Zhaowang, the supervisor of Yichang Zeyou);
ii) Defendant (Yichang Zeyou, formerly known as Yichang Xinshougang);

iii) Third Parties including Beijing Kaiyuanwanjia Management Consulting Co., LTD (“dt e T A =&
EBEZEHEABERNT" or “KYWJS?) (the shareholder of Zeyou), Beijing Hongkunweiye Property
Development Co. Ltd (“Jb T8\ Eih = HF &£ FR/AE)" or “Hongkun”) (the shareholder of KYWJ)
and CIHL Tianjin (former shareholder of KYW)), and other related parties.

2. The Plaintiff sought to revoke a profit distribution resolution approved by the Defendant on 1
September 2022 on the ground that the resolution was made with no regard to the unpaid tax
obligations and outstanding debt repayment obligations to creditors of the Defendant.

3. The Court noted that there were 3 Tax Letters issued by the relevant tax authority to the
Defendant, namely, the Notice on Land Value Added tax Settlement Calculation, issued on 17 Feb
2022, with reference no. B3 % =751%(2022)No.15, the Notice Demanding Correcting Action within
time limit, issued on 27 June 2022, with reference no. & # =FE2(2022)No. 7, and the Notice on
Land Value Added Tax Settlement, issued on 31 October 2022, with reference no. & HiiB (2022)
No0.10001 (“Tax Letters”).

4. The Plaintiff and Defendant stated that they had somehow missed out on these 3 Tax Letters due
to management negligence, resulting in the situation whereby the Defendant made the profit
distribution resolution without noticing these Tax Letters. The Plaintiff also made the point that
Zeyou under-provided the public reserve fund when considering the profit distribution.

5. The Court articulated that the profit under the distribution plan included the profits made earlier
from the Yichang Phase 1 of the project which was also the subject of the said Tax Letters.
Therefore, the distribution plan was invalid without clearing the tax obligations. The Company Law
Section 22 Article 1 of the People’s Republic of China stipulates that a company’s resolution is
invalid if it is in violation of any law and administrative regulations. The Court seems to suggest that
in this case, the 3 Tax Letters constitute the “administrative regulation” that should be applied in
the context of The Company Law Section 22 Article 1. The Court however did not support the
Plaintiff’s secondary argument that the profit distribution plan was invalid because Zeyou'’s debts to
other third parties and creditors were due when the profit distribution resolution was passed. The
Court supported the Plaintiff’s point of view that Zeyou under-provided the public reserve fund
when considering the profit distribution. While the Court had ruled that the profit distribution
resolution was invalid, it did not explain how the profits already distributed should be reversed.

6. It is noteworthy that the Court had made a statement that it will refrain from ruling on the claim
by CIHL Tianjin that it was a shareholder of KYWJ, and not shareholder of the Defendant, and hence
bears no responsibility for any actions by the Defendant in connection with this case.
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